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WSR 22-18-014 
PREPROPOSAL STATEMENT OF INQUIRY 


HORSE RACING COMMISSION 
[Filed August 26, 2022, 9:00 a.m.] 


Subject of Possible Rule Making: WAC 260-49-070 Distribution of 
source market fees. 
Statutes Authorizing the Agency to Adopt Rules on this Subject: 
RCW 67.16.020. 
Reasons Why Rules on this Subject may be Needed and What They 
Might Accomplish: The Washington horse racing commission (WHRC) may 
need to adjust the source market fee distribution based on the effect 
to the revenue for WHRC in the event the in-state pari-mutuel handle 
exceeds $50,000,000, thereby reducing the pari-mutuel tax from 1.803 
percent to 1.3 percent. 
Process for Developing New Rule: Negotiated rule making. 
Interested parties can participate in the decision to adopt the 
new rule and formulation of the proposed rule before publication by 
contacting Douglas L. Moore, 6326 Martin Way, Suite 209, Olympia, WA 
98516, phone 360-450-6462, fax 360-450-6461, TTY 360-450-6462, email 
doug.moore@whrc.state.wa.us, website www.whrc.wa.gov; or Amanda Ben- 
ton, 6326 Martin Way, Suite 209, Olympia, WA 98516, phone 
360-450-6462, fax 360-450-6461, TTY 360-450-6462, email 
amanda.benton@whrc.state.wa.us, website www.whrc.wa.gov. 


August 26, 2022 
Douglas L. Moore 
Executive Secretary 
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WSR 22-18-058 
PREPROPOSAL STATEMENT OF INQUIRY 
LIQUOR AND CANNABIS 


BOARD 
[Filed August 31, 2022, 11:55 a.m.] 


Subject of Possible Rule Making: The Washington state liquor and 
cannabis board (WSLCB) is considering creating new rules regarding 
plant canopy; and amending or repealing rules regarding plant canopy, 
including WAC 314-55-075 and 314-55-010(31). 

Statutes Authorizing the Agency to Adopt Rules on this Subject: 
RCW 69.50.342 and 69.50.345. 

Reasons Why Rules on this Subject may be Needed and What They 
Might Accomplish: Cannabis producers utilize a wide range of techni- 
gues and configurations in plant cultivation. 

Rule making may be necessary to create, amend, or repeal the 
rules on plant canopy after review. 

Process for Developing New Rule: Collaborative rule making. 

Interested parties can participate in the decision to adopt the 
new rule and formulation of the proposed rule before publication by 
contacting Jeff Kildahl, Policy and Rules Coordinator, P.O. Box 43080, 
Olympia, WA 98504, phone 360-664-1781, fax 360-664-9689, email 
rules@lcb.wa.gov, website www.lcb.wa.gov. 

Additional comments: Interested persons can participate in the 
rule[-making] process through open public meetings and by submitting 
written comments, and are encouraged to sign up for the interested 
parties list (GovDelivery) at https://public.govdelivery.com/accounts/ 
WALCB/subscriber/new. Rule-making notices and stakeholder engagement 
opportunities will be emailed via GovDelivery and posted to the WSLCB 
website at lcb.wa.gov. 
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David Postman 
Chair 
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WSR 22-18-069 
PREPROPOSAL STATEMENT OF INQUIRY 


HEALTH CARE AUTHORITY 
[Filed September 1, 2022, 2:54 p.m.] 


Subject of Possible Rule Making: WAC 182-538-070 Payments and 
sanctions for managed care organizations (MCOs) in integrated managed 
care regional service areas; new section(s) under chapter 182-538 WAC, 
Managed care, regarding sanctions for managed care organizations; oth- 
er related rules as appropriate. 

Statutes Authorizing the Agency to Adopt Rules on this Subject: 
RCW 41.05.021, 41.05.160 
Reasons Why Rules on this Subject may be Needed and What They 
Might Accomplish: The agency intends to develop and revise rules that 
allow it to be flexible in its approach to sanctions with managed care 

organizations, as authorized by 42 C.F.R. 438.702 (b). During the 
course of this review, the agency may identify additional related 
changes that are required in order to improve clarity or update poli- 


Cy; 


Other Federal and State Agencies that Regulate this Subject and 
the Process Coordinating the Rule with These Agencies: Centers for 
Medicare and Medicaid Services. 
Process for Developing New Rule: The agency welcomes the public 
to take part in developing this rule. If interested, contact the per- 
son identified below to receive an early rule draft to review. After 
the early review, the agency will send a notice of proposed rule mak- 
ing (CR-102) to everyone receiving this notice and anyone who requests 
a copy. 

Interested parties can participate in the decision to adopt the 
new rule and formulation of the proposed rule before publication by 
contacting Melinda Froud, Rulemaking Questions, P.O. Box 42716, Olym- 
pia, WA 98504-2716, phone 360-725-1408, fax 360-586-9727, telecommuni- 
cation[s] relay service (TRS) 711, email melinda.froud@hca.wa.gov, 
website www.hca.wa.gov/about-hca/rulemaking; or Michael Brown, Program 
Questions, P.O. Box 45503, Olympia, WA 98504-5503, phone 360-725-0913, 
fax 360-586-9727, TRS 711, email michael.brown@hca.wa.gov, website 
www.hca.wa.gov/about-hca/rulemaking. 


September 1, 2022 
Wendy Barcus 
Rules Coordinator 
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PREPROPOSAL STATEMENT OF INQUIRY 
DEPARTMENT OF 


LABOR AND INDUSTRIES 
[Filed September 6, 2022, 8:32 a.m.] 


WSR 22-18-081 


Subject of Possible Rule Making: Chapter 296-56 WAC, Safety 
standards—Longshore, stevedore and waterfront related operations. 
Statutes Authorizing the Agency to Adopt Rules on this Subject: 


RCW 49.17.010, 49.17.040, 49.17.050, and 49.17.060. 


Reasons Why Rules on this Subject may be Needed and What They 
Might Accomplish: The division of occupational safety and health 
(DOSH) is initiating rule making for chapter 296-56 WAC, Safety stand- 
ards—Longshore, stevedore and waterfront related operations. 


The purpose of this rule making is to align the 


standard with SHB 


1706 (RCW 70.54.480), passed by the legislature in 2022, regarding 
drayage truck operators access to restrooms when operating in or on a 
port or rail yard property. New requirements include access to rest- 
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the public hearing process. 


Interested parties can participate in the decision to adopt the 
new rule and formulation of the proposed rule before publication by 
contacting Cathy Coates, Administrative Regulations Analyst, Depart- 
ment of Labor and Industries, DOSH, P.O. Box 44620, Olympia, WA 
98504-4620, phone 360-902-5432, fax 360-902-5619, email 
Cathy.Coates@Lni.wa.gov, website Rulemaking Activity at L&I (wa.gov). 


September 6, 2022 
Joel Sacks 
Director 
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September 6, 2022 
Derek Zable 
Records Manager 
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WSR 22-18-097 
PREPROPOSAL STATEMENT OF INQUIRY 


DEPARTMENT OF REVENUE 
[Filed September 7, 2022, 9:22 a.m.] 


Subject of Possible Rule Making: Chapter 82.87 RCW, Excise tax on 
capital gains. 
Statutes Authorizing the Agency to Adopt Rules on this Subject: 
RCW 82.87.110, 82.87.130. 
Reasons Why Rules on this Subject may be Needed and What They 
Might Accomplish: Effective January 1, 2022, chapter 82.87 RCW imposes 
an excise tax on sales or exchanges of long-term capital assets. This 
proposed rule seeks to clarify administrative aspects of the excise 
tax on capital gains, such as proper filing procedures and penalties 
related to this excise tax. 
In March of 2022, the Douglas County Superior Court ruled in 
Quinn v. State of Washington that the excise tax on capital gains does 
not meet state constitutional requirements and, therefore, is uncon- 
stitutional and invalid. The state has appealed the ruling to the 
Washington supreme court. While the appeal is pending, the department 
will continue to provide guidance, such as this rule, to the public 
regarding the tax as a courtesy. This rule will apply only if the tax 
is ruled constitutional and valid by a court of final jurisdiction. 
Process for Developing New Rule: Parties interested in this rule 
making may contact the individual listed below. The public may also 
participate by providing written comments throughout this rule making 
or giving oral testimony at the public meeting or public hearing. 
Interested parties can participate in the decision to adopt the 
new rule and formulation of the proposed rule before publication by 
contacting Michael Hwang, 6400 Linderson Way S.W., P.O. Box 47453, 
Tumwater, WA 98504, phone 360-534-1575, email MichaelHw@dor.wa.gov, 
website dor.wa.gov. 
Additional comments: Written comments may be submitted by mail or 
email and should be directed to Michael Hwang using one of the contact 
methods above by October 12, 2022. Written and oral comments will be 
accepted at the public meeting on Wednesday, September 28, 2022, at 
1 : 
C 


0:00 a.m. Public meeting location: Virtual meeting. Contact Sierra 
rumbaker at SierraC@dor.wa.gov for dial-in/login information. 


September 7, 2022 
Atif Aziz 
Rules Coordinator 
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